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Master's Thesis from the year 2014 in the subject Business economics - Investment and Finance, grade:
Distinction, University of St Andrews (School of Economics and Finance), course: MSc Finance, language:
English, abstract: The link between exchange rates and foreign direct investment is one that has caused for
much discussion. Blonigen (1997) publishes one of the most influential papers and suggests transferable
assets being the most important factor behind this relationship. He argues that when the real value of an
acquirer’s currency increases, this acquirer will be able to purchase a foreign target cheap. Due to the nature
of transferable assets, foreign acquirers will be able to generate returns from them in other currencies than
the one used for the purchase. This bypasses the tradition economist’s view of purchasing power parity. One
paramount condition exists in order for this link to hold: segmented markets between acquirers and targets.

We rerun Blonigen’s model to test his theory between integrated markets, as Georgopoulos (2008) suggests
possible. Using industry-specific data at the three-digit NAICS 07 level, we empirically test our hypotheses
with discrete dependent variable models. Testing for the link between real exchange rates and Swiss cross-
border M&As in manufacturing industries in the United States and the United Kingdom for the years 1996-
2013, we find no evidence for Blonigen’s firm-specific asset acquisition theory. We confirm that no
relationship for low research and development manufacturing industries is evident, in line with Blonigen’s
theory, whilst also no correlation is found for high research and development manufacturing industries for
the studied country pairs, in the given observation period. Our findings lead us to conclude that the link
between exchange rates and acquisition FDI no longer applies for integrated markets.

Moreover, we find evidence in our samples for Harris and Ravencraft’s (1991) theory that M&As in R&D-
intensive industries happen more often on a cross-border basis, than on a domestic basis.
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From reader reviews:

Steven Maravilla:

Reading a book can be one of a lot of pastime that everyone in the world loves. Do you like reading book
and so. There are a lot of reasons why people enjoy it. First reading a publication will give you a lot of new
details. When you read a e-book you will get new information because book is one of a number of ways to
share the information or even their idea. Second, looking at a book will make you actually more imaginative.
When you looking at a book especially fiction book the author will bring you to definitely imagine the story
how the figures do it anything. Third, you can share your knowledge to other people. When you read this
Exchange rates and cross-border mergers and acquisitions. Does the relationship still apply in today's
integrated markets?, you could tells your family, friends as well as soon about yours publication. Your
knowledge can inspire the others, make them reading a e-book.

Troy Harlow:

Spent a free time and energy to be fun activity to do! A lot of people spent their sparetime with their family,
or their very own friends. Usually they performing activity like watching television, gonna beach, or picnic
from the park. They actually doing same task every week. Do you feel it? Do you wish to something
different to fill your current free time/ holiday? Could be reading a book can be option to fill your totally free
time/ holiday. The first thing that you will ask may be what kinds of publication that you should read. If you
want to consider look for book, may be the reserve untitled Exchange rates and cross-border mergers and
acquisitions. Does the relationship still apply in today's integrated markets? can be great book to read. May
be it might be best activity to you.

John Householder:

Do you really one of the book lovers? If yes, do you ever feeling doubt while you are in the book store?
Make an effort to pick one book that you find out the inside because don't ascertain book by its protect may
doesn't work is difficult job because you are afraid that the inside maybe not because fantastic as in the
outside seem likes. Maybe you answer can be Exchange rates and cross-border mergers and acquisitions.
Does the relationship still apply in today's integrated markets? why because the great cover that make you
consider about the content will not disappoint you. The inside or content is definitely fantastic as the outside
or maybe cover. Your reading 6th sense will directly assist you to pick up this book.

Michael Dennison:

Many people spending their time period by playing outside along with friends, fun activity having family or
just watching TV all day long. You can have new activity to invest your whole day by looking at a book.
Ugh, you think reading a book can actually hard because you have to bring the book everywhere? It alright
you can have the e-book, delivering everywhere you want in your Smart phone. Like Exchange rates and
cross-border mergers and acquisitions. Does the relationship still apply in today's integrated markets? which



is obtaining the e-book version. So , try out this book? Let's find.
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