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The early exercise opportunity of an American option makes it challenging to price and an array of
approaches have been proposed in the vast literature on this topic. In The Numerical Solution of the
American Option Pricing Problem, Carl Chiarella, Boda Kang and Gunter Meyer focus on two numerical
approaches that have proved useful for finding all prices, hedge ratios and early exercise boundaries of an
American option. One is a finite difference approach which is based on the numerical solution of the partial
differential equations with the free boundary problem arising in American option pricing, including the
method of lines, the component wise splitting and the finite difference with PSOR. The other approach is the
integral transform approach which includes Fourier or Fourier Cosine transforms. Written in a concise and
systematic manner, Chiarella, Kang and Meyer explain and demonstrate the advantages and limitations of
each of them based on their and their co-workers' experiences with these approaches over the years.
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From reader reviews:

Bruce Zimmerman:

In other case, little persons like to read book The Numerical Solution of the American Option Pricing
Problem:Finite Difference and Transform Approaches. You can choose the best book if you want reading a
book. Given that we know about how is important some sort of book The Numerical Solution of the
American Option Pricing Problem:Finite Difference and Transform Approaches. You can add information
and of course you can around the world by a book. Absolutely right, mainly because from book you can
understand everything! From your country until eventually foreign or abroad you can be known. About
simple matter until wonderful thing it is possible to know that. In this era, we are able to open a book or
searching by internet system. It is called e-book. You may use it when you feel uninterested to go to the
library. Let's examine.

Earl Hess:

Hey guys, do you wishes to finds a new book you just read? May be the book with the concept The
Numerical Solution of the American Option Pricing Problem:Finite Difference and Transform Approaches
suitable to you? Often the book was written by well-known writer in this era. Typically the book untitled The
Numerical Solution of the American Option Pricing Problem:Finite Difference and Transform Approachesis
one of several books that everyone read now. That book was inspired lots of people in the world. When you
read this book you will enter the new way of measuring that you ever know prior to. The author explained
their concept in the simple way, therefore all of people can easily to understand the core of this book. This
book will give you a lot of information about this world now. So that you can see the represented of the
world on this book.

Linda Caron:

Typically the book The Numerical Solution of the American Option Pricing Problem:Finite Difference and
Transform Approaches has a lot details on it. So when you check out this book you can get a lot of profit.
The book was compiled by the very famous author. Mcdougal makes some research prior to write this book.
This kind of book very easy to read you can find the point easily after reading this article book.

Chris Moore:

As a student exactly feel bored to be able to reading. If their teacher questioned them to go to the library or
even make summary for some reserve, they are complained. Just minor students that has reading's spirit or
real their pastime. They just do what the instructor want, like asked to the library. They go to there but
nothing reading really. Any students feel that examining is not important, boring along with can't see colorful
photos on there. Yeah, it is to get complicated. Book is very important for you personally. As we know that
on this age, many ways to get whatever we wish. Likewise word says, many ways to reach Chinese's
country. Therefore , this The Numerical Solution of the American Option Pricing Problem:Finite Difference



and Transform Approaches can make you sense more interested to read.
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