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Seminar paper from the year 2006 in the subject Business economics - Investment and Finance, grade: A-,
University of applied sciences, Munich (FOM), course: Financial Mangement, 27 entries in the bibliography,
language: English, abstract: The term Mezzanine resounded throughout the land. Mezzanine financing
instruments, which represent a mixed form between equity and debt capital, are considered as the financing
alternative particularly to medium-size enterprises, whose financial situation substantially worsened due to
the difficult overall economic situation in the last years. Particular with regard to Basel II and the more
restrictive granting of loans lead to an intensification of the situation due to the fact that German medium-
size companies traditionally have a little equity ratio which is however relevant for their rating and thus
make it difficult to revert to the financing practice of the house bank so far. In order to improve the equity
situation, Mezzanine financing instruments can be used, which are at least economically assigned to equity
depending on the definition during the rating process. This assignment however primarily addresses the issue
of economic aspects of the financing instrument which have relevant influence on the representation of the
balance sheet.

1.2 Scope of work

The assignment Mezzanine financing starts with the introduction which includes the executive summary and
the scope of work that is realized in here. The second chapter deals with a detailed definition of the problem
that causes the relevance of this assignment, the determination of the objectives as well as the methodology
that describes the assignment’s structured procedure. Chapter three is focused on the underlying theories of
Mezzanine financing. At this juncture in particular the principal agent, the transaction cost and the property
rights theory according to Mezzanine financing are being analyzed.
Chapter four is about basics, typical characteristics and the application areas of Mezzanine capital whereas
the chapter five deals with the benefits of Mezzanine capital. Finally, the results of this assignment are
summarized; especially whether the set objectives are reached as well as critical comments about the
assignment are given in the last chapter.
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From reader reviews:

Anna Harlow:

Book is to be different for every grade. Book for children right up until adult are different content. As you
may know that book is very important usually. The book Mezzanine Financing ended up being making you
to know about other know-how and of course you can take more information. It is very advantages for you.
The reserve Mezzanine Financing is not only giving you a lot more new information but also to be your
friend when you really feel bored. You can spend your spend time to read your e-book. Try to make
relationship while using book Mezzanine Financing. You never sense lose out for everything when you read
some books.

Jennifer Mendoza:

Exactly why? Because this Mezzanine Financing is an unordinary book that the inside of the guide waiting
for you to snap that but latter it will distress you with the secret it inside. Reading this book next to it was
fantastic author who all write the book in such remarkable way makes the content interior easier to
understand, entertaining approach but still convey the meaning thoroughly. So , it is good for you because of
not hesitating having this anymore or you going to regret it. This phenomenal book will give you a lot of
positive aspects than the other book include such as help improving your proficiency and your critical
thinking method. So , still want to hesitate having that book? If I ended up you I will go to the book store
hurriedly.

Jean Gadson:

In this particular era which is the greater man or who has ability in doing something more are more important
than other. Do you want to become certainly one of it? It is just simple strategy to have that. What you
should do is just spending your time little but quite enough to possess a look at some books. One of several
books in the top record in your reading list will be Mezzanine Financing. This book that is certainly qualified
as The Hungry Inclines can get you closer in turning into precious person. By looking up and review this
publication you can get many advantages.

Albert Fragoso:

You can find this Mezzanine Financing by check out the bookstore or Mall. Just simply viewing or
reviewing it might to be your solve challenge if you get difficulties for your knowledge. Kinds of this e-book
are various. Not only by written or printed but additionally can you enjoy this book by simply e-book. In the
modern era similar to now, you just looking of your mobile phone and searching what their problem. Right
now, choose your ways to get more information about your reserve. It is most important to arrange you to
ultimately make your knowledge are still update. Let's try to choose correct ways for you.
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